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Annual Meeting, American Institute 
of Accountants 


The committee on meetings of the Ameri- 
can Institute of Accountants reports that 
the Carlton hotel, Washington, D. C., where 
the 1929 annual meeting will be held, has 
already received reservations from 150 
members who expect to attend the meeting. 
This is an unusually large number of re- 
quests at a time so far in advance of the 
meeting and it leads the officers of the Insti- 
tute to believe that the attendance at the 
1929 meeting will break all records. 

The programme has not yet been com- 
pleted, but a preliminary draft will be pub- 
lished in full in the Bulletin of August 15th. 


Golf at Annual Meeting 


The usual golf tournaments will be held 
in conjunction with the annual meeting of 
the American Institute of Accountants at 
Washington, D. C., September 18 and 19, 
1929. In addition, privileges at several 
leading golf clubs near Washington will be 
available to members who wish to play in- 
formally. The annual contest for the Mis- 
souri golf trophy, a silver cup presented by 
the Missouri Society of Certified Public 
Accountants in 1925, will be held on the 
afternoon of September 16th. The contest 
for this trophy is a match between teams 
representing chapters of the Institute or 
state societies of certified public accountants. 
All members of each team must be either 
members or associates of the American 
Institute of Accountants and also members 
of the chapter or society which they repre- 
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sent. Matches will be played at medal 
play, 18 holes. The team with the lowest 
gross score, that is, the total of the four 
gross scores of the team, will be declared the 
winner and will have possession of the trophy 
for the ensuing year. Entries should reach 
the committee not later than Saturday, 
September 14th. 

Prizes will also be offered for the three 
lowest gross and three lowest net individual 
scores. Play for these prizes will be open 
to all members and guests attending the 
meeting. Players entering the individual 
tournaments must give club handicap or 
their three lowest scores for 1929 at the time 
of filing entry. Twenty-seven strokes will 
be the maximum handicap. An entrance 
fee of $3 for the purchase of prizes and a 
greens fee of $3, totaling $6, should be sent 
with each entry. The prizes will be dis- 
tributed at the annual banquet. 

James J. Hastings, a member of the com- 
mittee on meetings, is in charge of the 
arrangements for golf, and entries should 
be addressed to him at the Federal Trust 
Building, Newark, N. J. 


Results of Institute Examinations 


The examiners of the American Institute 
of Accountants have reported the results 
of the examinations conducted by state 
boards of accountancy which codperated 
with the Institute on May 16th and 17th. 
The report shows that about 15 per cent. 
passed, 10 per cent. were conditioned in 
one subject and 75 per cent. failed. 

The next examinations will be held in the 
middle of November, 1929. 
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Elijah Watt Sells Prize Withheld 


After consideration of the examination 
papers of all applicants for admission to the 
American Institute of Accountants who sat 
for written examination in May, 1929, the 
board of examiners has come to the con- 
clusion that no paper has sufficient merit to 
warrant award of the Elijah Watt Sells 
scholarship prize of $50. The prize is 
usually awarded to the applicant for admis- 
sion to the Institute who makes the highest 
marks in the written examinations held in 
the spring. 


Bankers Recommend ‘‘Verification of 
Financial Statements”’ 


In the June issue of the monthly bulletin 
of the Robert Morris Associates it is recom- 
mended that members of the association 
familiarize themselves with the document 
entitled ‘Verification of financial state- 
ments,’’ recently prepared by the American 
Institute of Accountants and published by 
the federal reserve board. The item reads 


as follows: 
SOMETHING TO READ 


“Verification of financial statements,”’ the report 
of a special committee of the American Institute 
of Accountants, published in THE JouRNAL oF 
AccounTANcy for May, 1929. 

Those members who have followed the activities 
of our committee on coéperation with public 
accountants have been aware that a revision of 
the federal reserve board report on ‘Approved 
methods for the preparation of balance-sheet 
statements” has been in progress for some time. 
The article is the suggested revision and will be 
issued in pamphlet form in the near future by the 
federal reserve board at ten cents a copy, from 
advance notices. 

Every member should read and become familiar 
with this article. Every member should ascertain 
how closely audited statements will be set up in 
accord with this report. By helpful codperation 
and some insistence we can do much to bring 
about the issue of more exacting audits, forming 
better bases for credit judgment. 


Report of Bankers’ Committee on 
Coéperation with Accountants 


At the annual meeting of the Robert 
Morris Associates at Minneapolis, Minne- 
sota, June 24th, the committee on codpera- 
tion with public accountants submitted the 
following report: 

REPORT OF THE COMMITTEE ON COOPERATION WITH 
PUBLIC ACCOUNTANTS 


Several messy jobs have come to our attention 
where, with the exception of the inventory account, 


the certificate was unqualified, and again we want 
to-put our members on their guard against the 
certificate in which a lengthy paragraph is devoted 
to a comment to the effect that the inventory 
valuation of raw material, in process and finished 
merchandise, supplies, etc., is based upon a physical 
inventory taken and priced by the management 
and certified to by a responsible official and then 
winding up with the phrase: ‘“‘We have thoroughly 
tested the inventory as to the mathematical ac. 
curacy of computation and method of valuation.” 

There are a whole lot of words here that lead 
the credulous and none-too-discerning credit man 
to believe that the accountants have really done 
some worth-while checking in connection with the 
actual taking of the inventory, which is not the 
case, and in one particular instance that has come 
to our knowledge, the accounting firm has had 
quite a bit of explaining to do, as the merchandise 
over a period of years had been materially over- 
valued to an extent that should have been de- 
veloped had the accountants exercised ordinary pre- 
cautions. 

An appropriate text for this sermon is a phrase 
coined by a prominent editorial writer of one of 
our newspapers: ‘‘It is not sufficient to use terms 
correctly, you must foresee how others will interpret 
them.”’ Possibly that was in the mind of a certain 
accounting firm when they drafted a certificate 
which came to our attention the other day, which 
embraced the following sentence: ‘This inventory 
has not been verified by us in any manner.”’ Please 
let that sink in for it is worthy of your attention 
and commendation. 

Two or three years ago a firm of accountants 
were employed to make an audit which was to 
include the taking of inventory. Some three 
months previously another firm of accountants 
had been on the books, and when a representative 
of the newly employed accounting firm called upon 
the previous accountants they were cautioned 
by the latter to be particularly careful regarding 
any statements made to them by the general 
manager of the company or his associates, also 
in checking the inventory and reconciling the 
accounts payable. The accountants were further 
advised by the directors and interested banks 
to make a thorough-going job of this assignment. 

The day previous to the audit the general manager 
had an inventory taken by his own employees, 
who reported a valuation of $105,000. He then 
called in three trusted employees, told them that 
an inventory was to be taken by the accountants 
that evening and that these employees must see 
to it that the inventory totaled close to $300,000. 
Company employees collaborated with the account- 
ants in taking the inventory, sometimes calling 
off the stock to the accountants who did the re- 
cording, whereas at other times the process was 
reversed. In the first instance the employees 
would over-call the stock and in the second instance 
would over-record it. This process resulted in 
increasing the inventory valuation by $40,000, 
which was not sufficient to meet the ideas of the 
general manager, who altered the sheets so that 
they showed a further increase of $125,000. These 
sheets were then delivered to the accountants, 
who checked them as to extensions, prices and 
totals. This has reference only to the inventory 
at the plant. Reports of inventory sent in by 
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store managers were increased fictitiously some 
$250,000. Accounts payable were understated 
by $100,000. The report showed an operating 
profit for the quarter of $26,000, whereas in fact 
there was a loss of $40,000. The financial state- 
ment turned out, as a result of this falsification, 
enabled the company to fund $270,000 of current 
debts into long-time notes and to continue to obtain 
trade and bank credit. A suit against the ac- 
countants was threatened and may have been 
fled by this time; we are not definitely advised 
upon this point. 

It is generally acknowledged that an accountant 
is obligated to make a notation on the balance- 
sheet of any assets hypothecated or liabilities 
secured. This is not infrequently ignored, par- 
ticularly in connection with bankers’ acceptances 
under letters of credit, which are apt to be de- 
scribed as “letters of credit,’ or “‘bankers’ accept- 
ances,’ or “drafts payable.” The American 
Institute committee has ruled that notwithstanding 
the fact that such an item carries with it the assump- 
tion of security, this is not sufficient and the proper 
caption should be: ‘‘Acceptances against mer- 
chandise,”” or ‘Drafts against merchandise in 
transit,” or the equivalent. In one instance 
where we saw fit to criticize an accountant for not 
properly captioning such an item, our case was 
somewhat weakened when he submitted a copy 
of the request for confirmation of indebtedness 
he sent out to the banks, which inquired as to the 
amount of the indebtedness, whether any of this 
was secured and if so how, and then showed us the 
confirmation he had received from two banks, one 
certifying that they had outstanding a specific 
amount for export acceptances ‘“‘secured by trust 
receipts in like amount,” the other bank merely 
certifying to a specific liability outstanding for 
acceptances on import letters of credit, no reference 
being made to the effect that these were secured 
by trust receipts. 

For several years past the annual balance- 
sheets of a prominent corporation have carried 
among the current assets an item ‘‘Listed securities 
at less than market value.”” On December 31, 
1928, this item amounted to approximately $7,000,- 
000. There is nothing to indicate just what se- 
curities are embraced in the item but in a careful 
reading of the letter of the president of the corpora- 
tion to the stockholders, which accompanies the 
statement, our attention was arrested by a para- 


| graph in which he refers to a large block of common 


stock being carried in the treasury of the company 
for purposes to be determined on later by the 
management. The American Institute committee 
has ruled that it is not improper to carry such se- 
curities as a quick asset providing the securities 
were originally issued and sold for cash, have been 
bought in from surplus funds as an investment, 
not for sinking-fund purposes, and that there is a 
recognized outside market for them. However, to 
obviate misinterpretation they should be specifically 
described, and then a bank in analyzing the state- 
ment can throw them out of current assets if it 
sees fit to do so. When this circumstance was 
brought to the attention of the accounting firm 
the first comment made by them was to ask whether 
the bank had read over the president’s letter. 
This is not, as we see it, a very satisfying answer, 
adding, as it does, one more matter for consideration 


before we may accept an audited statement at 
its face value. 

In New York state an accountant is prohibited 
from describing himself on his letterhead as a 
certified public accountant unless he has passed 
the New York state examinations. Our attention 
was called to an attempt on the part of an ac- 
countant to meet this requirement and evade 
it at one and the same time by using the style 
“certified public accountant’? and then at two 
distant points on his letterhead in incredibly small 
letters the initials ‘‘N. H.,” so that they appeared 
more like quotation marks than anything else. 
A sample of the letterhead is attached to this 
report for inspection by any interested members. 
This was taken up with the American Institute 
of Accountants of which this particular accountant 
had been a member for the past ten years. In 
due time we received a letter from the Institute 
advising us that this accountant had undertaken 
not to misrepresent himself hereafter. 

In some of our previous reports we have referred 
to the fact that a committee of the American 
Institute of Accountants was engaged in a recension 
of the pamphlet “Approved methods for the pre- 
paration of balance-sheet statements,’ published 
by the federal reserve board some twelve years 
ago. This report has recently been published 
and will, as we understand it, be reprinted by the 
federal reserve board in a special edition as was the 
original article, which sold up to 65,000 copies. 
The members of the American Institute com- 
mittee must have devoted many hours, in fact, 
all told, many days, to this most constructive 
job at the sacrifice of their own personal business, 
and must have been moved by the spirit which 
prompted the late Theodore Roosevelt to say that 
“Every man owes a certain amount of his time to 
the upbuilding of the profession to which he be- 
longs.”” It behooves each and every member 
of the Robert Morris Associates to familiarize 
himself with the contents of this paper, officially 
described as ‘Verification of financial statements,”’ 
and satisfy himself as to the whys and wherefores 
when an accountant does not live up to its require- 
ments in the preparation of a financial statement. 

You will be interested to know that the economic 
council of the California Bankers Association, 
of which one of our members, Mr. George A. Van 
Smith of the Anglo & London Paris National Bank 
of San Francisco, is chairman, has entered into 
an agreement with the California State Society 
of Certified Public Accountants formally adopting 
this report as the standard of minimum require- 
ments for audited balance-sheets, and that both 
the accountants’ and the bankers’ associations 
have appointed special permanent committees 
for sustained contact and discussion of mutual 
problems. This is a most forward-looking step 
and we believe California is the first state formally 
to adopt in this way a standard covering the 
preparation of balance-sheets and profit-and-loss 
statements. 


Respectfully submitted, 


Epwarp E. BARKER, CLEAVELAND V. 
CHILDS, JoHN CLAYTON, JOHN N. EaTon, 
F. Gray, EpMUuND WILLIAMS, 
Harvey E. Wuitney, Chairman. 
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California Accountants and Bankers 
Adopt ‘‘Verification of Financial State- 
ments”’ as Standard 


The report of the committee for coépera- 
tion with bankers of the California State 
Society of Certified Public Accountants, 
presented at the annual meeting on June 
3rd, announces that the document ‘“‘Verifica- 
tion of financial statements’’ has been a- 
dopted by mutual agreement of the Califor- 
nia Bankers Association and the society’s 
committee as an expression of standard pro- 
cedure to be followed by certified public 
accountants of California. Statements prop- 
erly certified on the basis of audits conducted 
in accordance with these instructions will 
be generally acceptable to members of the 
California Bankers Association. 

The committee’s report was accepted by 
the society and the following resolutions 
were adopted: 

(Resolution following adoption of report of com- 
mittee for codperation with bankers) 

WHEREAS, the California State Society of 
Certified Public Accountants committee for co- 
operation with bankers and the committee on 
credit practices of the California Bankers Asso- 
ciation have recommended that the requirements 
set forth in the revised bulletin, styled ‘‘Verification 
of financial statements,’’ appearing in the May, 
1929, issue of The Journal of Accountancy as the 
basis of standards for certification of financial 
statements be adopted, 

NOW THEREFORE BE IT 

RESOLVED, that the California State Society 
of Certified Public Accountants determine that 
the minimum requirement for certification of 
financial statements shall be the standards set 
forth in the May, 1929, issue of The Journal of 
Accountancy, under the title ‘Verification of financial 
statements.” 

BE IT FURTHER 

RESOLVED, that if said minimum require- 
ments have not been observed in preparing said 
statements, each member of the California State 
Society of Certified Public Accountants responsible 
for such certificate will indicate on the balance- 
sheet or so qualify the certificate appended to said 
statements as to make full disclosure showing 
wherein such minimum requirements have not 
been complied with. 

BE IT FURTHER 

RESOLVED, that a copy of this resolution 
and the report of the committee for codéperation 
with bankers be forwarded by registered mail 
to every holder of a certified public accountancy 
certificate issued by the state of California. 

BE IT FURTHER 

RESOLVED, that an appropriate committee 
of the California State Society of Certified Public 
Accountants be empowered to adopt rules and 
regulations for the carrying out of the intent and 
spirit of this resolution, including the right to 


consider complaints and make recommendations 
to the board of directors thereon, and 
BE IT FURTHER 

RESOLVED, that a copy of this resolution and 
the report of the committee for codperation with 
bankers be transmitted to the chairman of the 
committee on credit practices of the California 
Bankers Association to be presented at the forth- 
coming annual convention of the California Bankers 
Association. 
(Resolution following adoption of resolution govern- 

ing minimum audit requirements) 

WHEREAS, the California State Society of 
Certified Public Accountants has adopted a resolu- 
tion establishing minimum certification require- 
ments and has provided for the creation of a com- 
mittee to be charged with the responsibility of 
carrying out the intent and spirit of such resolution, 
NOW THEREFORE BE IT 

RESOLVED, that a permanent committee of 
the California State Society of Certified Public 
Accountants, to be styled the committee for co- 
operation with bankers, be created, consisting of 
the presidents of the San Francisco and Los Angeles 
chapters of the society together with two additional 
members from each chapter of the society to be 
appointed by the president of the California State 
Society of Certified Public Accountants. 
BE IT FURTHER 

RESOLVED, that in order to preserve con- 
tinuity of the policies of such committee its members 
other than the presidents of the San Francisco 
and Los Angeles chapters be appointed for a term 
of three years, and 
BE IT FURTHER 

RESOLVED, that any vacancies which occur 
in the personnel of the committee other than those 
arising from the expiration of term of office, as 
hereinabove provided, be filled by the president 
of the society. 
BE IT FURTHER 

RESOLVED, that the committee herein created 
for coéperation with bankers be and is hereby 
empowered jointly with the standing committee 
on complaints to adopt rules and regulations for 
the carrying out of the intent and spirit of the 
resolutions adopted this day providing for minimum 
requirement for certification of financial state- 
ments. Such joint committee is empowered to 
consider any and all complaints relating to certifi- 
cation of financial statements. The said joint 
committee is, however, not authorized to take 
any action whatsoever in respect of any complaints 
except to make investigations and hold hearings 
and make a report and recommendations to the 
board of directors of the society on all complaints 
referred to them for consideration. 


The complet> text of the report of the 
committee on codperation with bankers is 
as follows: 
To THE PRESIDENT, CALIFORNIA STATE SOCIETY 
OF CERTIFIED PUBLIC ACCOUNTANTS: 
Mr. McLAREN: 

Your committee for coédperation with bankers, 


appointed in October, 1928, is pleased to present 
the following report: 


ers, 
ent 
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Believing that the work of this committee could 
reach better results by holding subcommittee 
meetings, and more particularly because the per- 
sonnel of the committee was divided between 
southern California and northern California, we 
have been functioning from the beginning as 
southern and northern groups and also have held 
plenary sessions. 

It was a favorable coincidence that the California 
Bankers Association had recently appointed a 
committee on credit practices and instructed its 
committee to confer freely with the committee 
appointed by our society. These committees 
held joint sessions in Los Angeles and San Francisco 
and in both cities the accountants were welcomed 
by the bankers in a spirit of earnest desire to do 
constructive work, the objective being greater 
safety under banking credit and justified extension 
of the work of accountants behind financial state- 
ments for credit purposes. 

Before proceeding with the work of this com- 
mittee, it will be well briefly to outline the causes 
principally responsible for its appointment. 

The immediate cause of our society’s action in 
appointing this committee for coéperation with 
bankers is found in the following circumstances: 


1. A report made to California bankers by Mr. 
George A. Van Smith, vice-president, Anglo- 


‘London Paris National Bank, and chairman of 


the economic council, at the California Bankers 
Convention held at Pasadena in June, 1928. 

2. An editorial appearing in the September, 
1928, number of The Journal of Accountancy bearing 
upon Mr. Van Smith’s report. 

3. Various conferences and friendly discussions 
between leading accountants and Mr. Van Smith, 
both before and after the publication of the edi- 
torial of Mr. A. P. Richardson in The Journal of 
Accountancy. 

4. The appointment of a special committee 
by the California Bankers Association, known 
as the committee on credit practices. 

While the bankers’ committee was in course of 
formation. and before it had begun to function, 
Mr. Van Smith, as chairman of his committee, 
requested Mr. McLaren, president of our state 
society, to appoint a committee that might jointly 
work with the bankers’ committee in formulating 
certain standards and minimum requirements 
in the preparation of accountants’ statements, 
reports and certification of findings. Our com- 
mittee was forthwith appointed by President 
McLaren and lost no time in getting down to work. 

The first joint committee meeting with the 
bankers was held at Los Angeles, November 22nd. 
This was followed by a similar meeting in San 
Francisco early in December and meetings have 
continued from time to time both in San Francisco 
and Los Angeles. 

At the first joint meeting with the bankers’ 
committee, it was decided from the start that as a 
foundation for minimum requirements from ac- 
countants for banking credit, the federal reserve 
bulletin, published by the U. S. government under 
date of April, 1917, as a guide for ‘Approved 
methods for the preparation of balance-sheet 
statements,” should be the general guide and 
accepted or approved outline to be followed by 
the certified public accountants of California, 


and statements made in accordance therewith 
and properly certified thereto would be generally 
acceptable to members of the California Bankers 
Association. To put this action into the records 
of our state society and of the bankers’ association, 
your committee passed the following resolution: 

WHEREAS, an existing and duly authorized 
committee of the California Bankers Association, 
known as the committee on credit practices, has 
requested the president of California State Society 
of Certified Public Accountants to appoint a com- 
~ to coéperate with said bankers’ committee, 
an 

WHEREAS, such committee of accountants, 
known as committee of accountants in coéperation 
with bankers, having been duly appointed and 
following such appointment, has held preliminary 
meetings with the members of said bankers’ com- 
mittee, and 

WHEREAS, it having been unanimously agreed 
between the members of our committee and mem- 
bers of said bankers’ committee, said agreements 
having thus far, however, been non-committal, 
and not in any sense binding upon our committee 
as a whole, but merely expressing individual 
opinion; namely, that the established require- 
ments of the federal reserve board as outlined in 
its revised bulletin of April, 1917, shall be con- 
sidered and made the minimum requirements of 
bankers from accountants, to be covered and 
comprehended by the certificates of certified public 
accountants, 

NOW THEREFORE BE IT 

RESOLVED, that we, the committee of ac- 
countants in codperation with bankers declare 
that we are in agreement with the committee on 
credit practices, and declare that the minimum 
requirements to be covered by properly audited 
reports and accountants’ certificates for credit 
purposes shall be substantially as set forth and 
comprehended in the federal reserve bulletin of 
April, 1917, as prepared by or under the super- 
vision of the federal reserve board with the assistance 
of the American Institute of Accountants. 

BE IT FURTHER 

RESOLVED, that we submit these acts and 
findings to the California State Society of Certified 
Public Accountants for consideration and approval. 

A copy of the foregoing resolutions was delivered 
to the bankers’ committee on credit practices. 
The bankers’ committee had the resolutions of 
our accountants’ committee read before the execu- 
tive council holding a deliberative session at Del 
Monte on December 14, 1928, which meeting of 
bankers ratified the findings or recommendations 
resulting from the joint and several deliberations 
of the two committees, and approved the foregoing 
resolutions of your committee. 

During the course of the negotiations of your 
committee with the bankers’ committee information 
was received that the American Institute of Ac- 
countants had undertaken a revision of the federal 
reserve bulletin of April, 1917, and it was informally 
agreed between the two committees that if such 
revision were completed in due season modification 
of the findings of the two committees might be in 
order. 

The May, 1929, issue of The Journal of Account- 
ancy contains a revision of the above-mentioned 
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federal reserve bulletin, entitled, ‘‘Verification of 
financial statements,’’ which apparently has had 
the support of the federal reserve board, which 
latter will now publish the Institute’s text for 
general distribution at an early date. The revised 
text has been excellently prepared and in the 
opinion of your committee establishes standards 
in keeping with the best current thought of the 
profession. Your committee has therefore sug- 
gested to the bankers’ committee that the mini- 
mum requirements set forth in the Institute’s 
bulletin, styled, ‘Verification of financial state- 
ments,”’ be substituted for the standards contained 
in the federal reserve bulletin of April, 1917, 
and is pleased to report that the bankers’ committee 
agrees with this view. 

In the opinion of your committee an appropriate 
resolution to give effect to this understanding 
should be approved by the annual meeting of the 
California State Society of Certified Public Ac- 
countants and if the society decides to adopt 
these standards, machinery should be provided 
to carry out the spirit and intent of the resolution. 


Respectfully submitted, 
Joun R. Chairman. 


Cooperation between Accountants and 
Bankers 


At a convention of the California Bankers 
Association at Sacramento, June 14th, 
John R. Ruckstell, past president of the 
American Institute of Accountants and 
chairman of the committee on codpera- 
tion with bankers of the California State 
Society of Certified Public Accountants, 
delivered an address on coéperation between 
accountants and bankers. He pointed out 
the faults of both professions which have 
delayed complete codperation in the past 
and showed how these difficulties have been 
gradually overcome and how with the as- 
sistance of the American Institute of Ac- 
countants relations between accountants 
and bankers are rapidly improving. Mr. 
Ruckstell said in part: 


You are honoring the California Society of 
Certified Public Accountants and the American 
Institute of Accountants in giving me the courtesy 
of the floor as representative of our profession, 
so I gratefully accept this opportunity. 

This codperation between the bankers and 
accountants of California is very gratifying. And 
as naturally intended, I am sure it will result in 
great and measurable benefit. Great and far- 
reaching reforms often start from a definite place 
or a simple incident. A year ago, when we read 
in the news columns about a prominent California 
banker at Pasadena challenging the accounting 
profession, it produced an effect (if I may use a 
somewhat exaggerated illustration) not unlike 


that following from the challenge of Martin Luther, 
nailed to the door of the church at Wittenberg, 
which shook the Rock of Peter in the Vatican; 
or the firing on Fort Sumpter that shook the 
foundations of a great republic. 

My comparatives are a humorolls extravagance, 
but they serve my point. As Luther and the 
Confederate gun initiated great reforms alike in 
church and in republic, so the fulminations from 
the banker’s platform at Pasadena awakened 
bankers and accountants from a somewhat careless 
indifference to a better mutual understanding, 
wherein the temporary opponents have studied 
and reconciled their differences and the attained 
results have been mutually beneficial and certainly 
well worth while. 

On the part of the banker, he has often been too 
timid in dealing with a weak account—fearing 
the loss of a customer—and he has also at times 
failed to read with deliberate care the accountant’s 
report. On the part of the accountant, he also 
has been timid, fearing the loss of patronage by 
a too minute and time-consuming study and in- 
spection of facts and records, and he has not had 
either the sufficiently direct and active urge of 
the banker, or sufficiently mandatory rules of 
procedure from within his own profession. 

But the work of the American Institute of 
Accountants in preparing the requirements that 
shall be followed by the accountant and required 
by the banker, the contacts between the Institute 
and the Robert Morris Associates, and following 
down to the action of our bankers’ and accountants’ 
committees in California, there has been supplied 
what formerly was lacking, namely, more definite 
support to the courage of both banker and ac- 
countant. It is significant and worthy of remark, 
as showing the codperative spirit between banker 
and accountant, that complete harmony has 
marked the joint deliberations of the bankers’ 
committee on credit practices and the accountants’ 
committee for codperation with bankers. And 
why not? Professional accountants realize that 
the safe credit of community, city, state and 
nation is of the highest importance to public 
welfare and that it is our duty at all times to protect 
the banking interests. And so the committee 
of bankers and the committee of accountants, 
working separately and jointly, have done some- 
thing fundamentally constructive. What we are 
doing will be appreciated by the American Institute 
of Accountants and will influence other states to 
follow the example of California. 


Prior to Mr. Ruckstell’s remarks, George 
A. Van Smith, chairman of the economic 
council of the California Bankers Associa- 
tion, delivered an address in which he 
warmly praised the work of the committee of 
the American Institute of Accountants 
which had prepared the pamphlet entitled 
“Verification of financial statements,’ pub- 
lished by the federal reserve board as a re- 
cension of its previous publication, ‘‘Ap- 
proved methods for the preparation of bal- 
ance-sheet statements.”’ 
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Idaho Newspaper Attacks Competitive 
Bids for Public Audits 


A front-page editorial item in the Idaho 
Pioneer for May 17, 1929, expresses disap- 
proval of competitive bids as a basis for 
engagement of public accountants to audit 
the records of municipalities. The editorial 
says, in part: 


“There is much to be said in favor of giving all 
big work out to bids, and making a contract for 
the performance, but like all good things the idea 
may be carried too far. One of the exceptions 
that may or may not prove the rule, is that of 
giving out the city auditing to the lowest bidder. 
Auditing is one thing where economy, within reason, 
should not count. 

“When an accountant takes over a set of books 
he has not the slightest idea how long the job is 
going to take him, nor into what devious paths 
his inquiry may lead him. If it leads him too far 
afield, he must either be unfair to himself or to 
hisemployers. ‘There is no way by which an auditor 
can tell on a job like the city auditing within a 
hundred hours of the time he should put in to do 
the work conscientiously. 

“A contract audit is not a satisfactory audit, 
because there is always the feeling left that it is 
not as thorough as it should be. It may be, and 
probably is a fact that in most cases the result is 
quite what it should be, but the element of doubt 
that remains is one that should not be allowed to 
exist.” 


Nebraska Accountants Cooperate in 
Examination of State Banks 


The Nebraska Society of Certified Public 
Accountants, through the coédperation of its 
members, has been active in persuading 
state officers to employ members of the 
society in conducting an investigation of 
defunct banks under control of the guaranty 
fund commission of the state to determine 
causes of their financial difficulties. 

The movement for audit of such institu- 
tions was initiated in the summer of 1928 
and at the recent session of the legislature 
an appropriation of $150,000 was approved 
to defray the expenses of such an investiga- 
tion. ‘The Nebraska society communicated 
with officers who had been appointed to 
supervise the project and, after an extensive 
educational caanpaign, convinced the author- 
ities that the plans submitted by the society 
had merit. Consequently members of the 
society have been engaged to conduct the 
examination, which involves audit of nearly 
300 banks and investigation of the activities 
of several state departments related to the 


conduct of these banks when in the hands 
of receivers. 


Texas Bank Advertises Accounting 


The American Exchange National Bank, 
Dallas, Texas, recently caused an advertise- 
ment to be published in a Dallas newspaper 
on the subject of correct accounting. The 
advertisement was headed, ‘Navigators of 
the business course,’ and the text read as 
follows: 


“Into the thickness of a fog wings the aviator. 
All sense of direction becomes lost in the maze. 
Only the instruments are left as a guide. Upon 
their accuracy and upon their reading the pilot 
trusts his life and the lives of his passengers. 

_“The world of business, too, has its fogs and 
pitfalls through which the head of an institution 
must safely chart his course. 

“Business needs the services of accurate instru- 
ments and men trained in their reading. Supplying 
both is the trained accountant. Not only is he 
able to marshal known facts for business guidance 
but his knowledge places him in excellent position 
to make readings from the charts, readings that 
will safely carry the business into the security of 
clear weather. 

“From the time of 1490, when Luca Paciolo 
evolved the double entry, until the present day, 
the accounting profession has been making strides. 
From a service of mere record keeping the profes- 
sion has advanced until today the accountant, 
either public or as a member of the firm, is recognized 
as a constructive force throughout the organization. 

“Good accounting records and accurate balance- 
sheets mark the progressive company. Profit 
leaks are discovered quickly when figures are 
analyzed by the trained accountant. Profitable 
activities can be pushed vigorously once they have 
been separated by the light of known facts. Bank 
credit, too, is more quickly available to the business 
whose condition is accurately portrayed by an 
audited statement. 

_“The American Exchange National Bank recog- 
nizes the value to every going business of a periodical 
audit of its affairs by a reputable accounting firm, 
and lends constant encouragement to this approved 
method of accurately determining the true condition 
of any business enterprise.”’ 


Meeting of Accountants at Portland 


About 100 members of the Oregon and 
Washington Societies of Certified Public 
Accountants and of the Institute of Char- 
tered Accountants of British Columbia at- 
tended a meeting at the Portland hotel, 
Portland, June 2lst. The meeting was 
sponsored by the Oregon state society. At 
the morning session Pearce C. Davis read a 
paper entitled “Limitations of the present 
balance-sheet,’’ and Conda J. Ham spoke 
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on ‘‘Municipal accounting.”’ Alex C. Rae 
led the open discussion. 

R. J. Leo, C. E. Rawlinson and J. P. 
Robertson spoke during the afternoon period 
on various subjects of accounting, and A. L. 
Andrus led discussion of their remarks. 

Mr. Rae acted as toastmaster at a dinner 
in the evening, at which T. Henry Boyd and 
Arthur Berridge were the speakers. 


Society of Incorporated Accountants 
and Auditors 


The 1929 year-book of the Society of In- 
corporated Accountants and Auditors shows 
that the total membership is 5,051. 


Scottish Chartered Accountants 


The official directory of Scottish Chartered 
Accountants for 1929-30 shows that the 
present membership of the three societies 
of Edinburgh, Glasgow and Aberdeen is 
2,825. 


Institute of Chartered Accountants 
and Actuaries of Glasgow 


At the seventy-fifth annual meeting of 
the Institute of Chartered Accountants and 
Actuaries of Glasgow, the following were 
elected members of council: James R. Mac- 
kay, William Duncan, John R. Turner and 
Archibald Hogg, jr. The remaining mem- 
bers of council were re-elected. The council 
for the year is as follows: president, Peter 
Rintoul; members of council, Matthew 
Mitchell, Alexander Murdoch, W. F. An- 
drew, Andrew Gilmour, Sir John M. Mac- 
Leod, Bart., Hugh M. Mackie, J. Ivan 
Spens, Thomas White, James R. Mackay, 
William Duncan, John R. Turner, and Archi- 
bald Hogg, jr.; auditor, Joseph Patrick; 
treasurer, D. Johnstone Smith; secretary, D. 
Norman Sloan. 


Two Canadian Institutes Elect Officers 


At the annual meeting of the Institute of 
Chartered Accountants of Alberta held at 
Calgary, May 18th, the following officers 
were elected: Harry E. Howard, president; 
J. C. Thompson, first vice-president; Ken- 
neth J. Morrison, second vice-president. 
The following were elected members of 
council: J. A. Henderson, W. S. Johnstone, 
D. A. McCannell, M. C. McCannell, D. A. 
Ross and John H. Williams. 


The Institute of Chartered Accountants 
of Ontario held its annual meeting at Tor- 
onto on June 19th. H. Percy Edwards 
was elected president; H. E. Guilfoyle, 
first vice-president; H. J. Stiff, second vice- 
president, and H. A. Shiach, secretary- 
treasurer. Members of council were elected 
as follows: R. Easton Burns, A. G. Calder, 
Arthur A. Crawley, A. F. Dowie, Charles 
S. Eddis, H. Percy Edwards, H. D. Lock- 
hart Gordon, Harvey E. Guilfoyle, Fred 
Page Higgins, Henry T. Jamieson, Kris A. 
Mapp, D. M. McClelland, G. M. Mulhol- 
land, Harold A. Shiach and Fred J. Stiff. 


Argentine Accountants Elect Officers 


At a meeting of the Colegio de Doctores 
en Ciencias Economicas y Contadores Pub- 
licos Nacionales on May 14th, at Buenos 
Aires, the following officers were elected: 
president, Andrés Ronco; vice-president, 
José C. Catan; secretary, Eduardo Rod- 
riguez Berdier; assistant secretary, Jaime 
Mateu Pagés; treasurer, Pedro Heriberto 
Gonzalez; assistant treasurer, Eduardo M. 
Gonella; directors, Pedro J. Acevedo, Abe- 
lardo M. Barrios, Juan M. Eyherabide, 
Alberto Gonzalez Llanos, Enrique Pessagno, 
Cecillio del Valle and Mateo Vodanovich. 


International Congress on Accounting 


The executive committee of the inter- 
national congress on accounting has pub- 
lished a circular summarizing plans, now 
complete, for the meeting to be held at the 
Hotel Commodore, New York, September 
9-14, 1929. Summaries of the programme 
have been published in previous issues of 
this Bulletin. Details of entertainment 
features will be announced later. Exhibits 
of machines, office equipment, cost systems 
of trade associations and of particular in- 
dustries, and historical material relating to 
accountancy will be on view during the 
time of the session. The circular shows that 
accounting societies in 22 countries have 
received official invitations to send repre- 
sentatives to the congress. 


Western Accountants Active in Church 
Work 


Attention has been drawn to the activities 
of several accountants on the Pacific coast 


es 
st 
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in administering financial affairs of their 
respective church organizations. 

H. Ivor Thomas, past president of the 
California State Society of Certified Public 
Accountants, is treasurer for the Protestant 
Episcopal diocese of Los Angeles. Charles 
Lumbard is treasurer for the diocese of 
Sacramento, William Whitfield is treasurer 
for the diocese of Oregon and Frederic M. 
Lee is treasurer for the diocese of California. 
Mr. Lee is author of a pamphlet entitled, 
‘““Vestryman’s guide to canons dealing with 
financial relations of parishes and missions 
to the diocese of California and general 
church.”’ 


New Assistant Postmaster General 
Honored by Fellow Accountants 


The Michigan Association of Certified 
Public Accountants on June 13th tendered a 
banquet in honor of Frederic A. Tilton, who 
has recently been appointed third assistant 
postmaster general of the United States. 
More than sixty persons attended the ban- 
quet. 


North Carolina Accountant Elected to 
Official Position 


Wright T. Dixon, Raleigh, North Caro- 
lina, an associate of the American Institute 
of Accountants, has accepted the position 
of secretary of the state sinking-fund com- 
mission which was designated by the 1929 
legislature of North Carolina to exercise 
supervision over financial affairs of counties, 
cities and other political subdivisions. 


Appointment of Public Accountant in 
Bankruptcy Proceedings 


Ernest B. Horwath, a public accountant, 
has been appointed by the United States 
district court, southern district of New York, 
as a member of the committee of appraisers 
in certain proceedings in bankruptcy. 


Accountants Support Plan for State 
Accounting Department 


A group of public accountants in Minne- 
sota has gone on record as endorsing a plan 
for the establishment of an accounting 


department and fund for Minneapolis, 
under the city comptroller, which has been 
advocated by a committee of investigation. 
The plan is also supported by the taxpayers’ 
association of Minneapolis and by the 
Municipal Accounting Study club, an or- 
ganization of city and county employees. 

Public accountants who have announced 
their approval of the plan are Archie Wagner, 
H. C. J. Peisch, A. B. Bolte, Emil Kroeger, 
J. A. Boulay and H. E. Sandahl. 


Goldsmith Given Two-year Sentence 


H. Ely Goldsmith, an accountant, con- 
victed of procuring entry of an alien into 
this country by the use of forged papers, 
was sentenced on June 25th, by Judge Fran- 
cis G. Caffrey of the U. S. district court in 
New York, to imprisonment for two years 
in the federal penitentiary in Atlanta. 

In 1925, Goldsmith brought action for 
a writ of mandamus to compel the board 
of accountancy of the District of Columbia 
to issue him a C. P. A. certificate, but failed. 


New Cost Accounting for Air-mail 
Service 


Adoption of a new cost-accounting system 
for the air-mail service has recently been 
approved by a special postal and contractors’ 
committee, it has been announced. The 
plan of procedure includes a questionnaire 
to obtain from air-mail contractors informa- 
tion on operating costs. This information is 
to be used as a basis for the readjustment of 
the accounts of contractors. The superin- 
tendent of the air-mail service, Earl B. 
Wadsworth, was chairman of the committee 
responsible for adoption of the system. 


Department of Commerce Advocates 
Cost Accounting for Independent 
Grocers 


A recently completed study of the United 
States department of commerce, division of 
domestic commerce, at the request and with 
the codperation of the National Retail 
Grocers Association recommends, among 
other things, adoption of an adequate 
system of cost accounting. 
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Uniform System of Accounts for the 
Oil Industry 


The American Petroleum Institute has 
published in pamphlet form the report of the 
committee on uniform methods of oil 
accounting with revisions up to December 
31, 1928. The pamphlet contains a form 
of balance-sheet with chart of accounts and 
explanations, and a form of income account 
and earned-surplus analysis with textual 
explanations. The American Petroleum In- 
stitute has adopted the system, subject to 
such changes from time to time as may be 
deemed necessary. 


Controllers’ Congress Studies Retail 
Accounting Methods 


The report of the chairman of the Con- 
trollers’ Congress of the National Dry Goods 
Association, delivered at its tenth annual 
meeting, refers at length to the activities of 
the congress in considering accounting prob- 
lems of importance to the retail trade. 
The expense manual compiled by a com- 
mittee which devoted several years to the 
work has recently been distributed as a 
supplement to the standard method of 
accounting prepared some years ago. Dur- 
ing the current year, according to the re- 
port, new sections of the expense manual 
have been completed, viz., special explana- 
tions, adjustment of natural divisions, 
presentation and exchange of statistics 
and leased departments. 

In addition the report mentions statistics 
which the congress compiled during the 
past year on the following subjects: operat- 
ing expenses, selling salaries, merchandise 
statistics, trend of sales and sales-advertis- 
ing ratios. 


Tenth International Cost Conference 


In accordance with previous announce- 
ments the tenth international cost confer- 
ence of the National Association of Cost 
Accountants was held at West Baden 


Springs, Indiana, June 17th, 18th, 19th and 
20th. In addition to the technical sessions 
which were described in the June Bulletin, the 
programme included a visit to the quarries 
of the Indiana Limestone Company at Bed- 
ford, Indiana. There was an exhibit of 
mechanical devices related to accounting, 
under the direction of J. B. Baerncopf. 
The annual banquet was unusual in that all 
speeches were omitted, an elaborate pro- 
gramme of entertainment being substituted. 
Sports included a golf tournament, baseball 
and bowling matches and tennis and swim- 
ming. 


Proceedings of National Tax 
Association 


A bound volume of the proceedings of the 
twenty-first annual conference on taxation 
of the National Tax Association at Seattle, 
Washington, August 27-31, 1928, has re- 
cently been published. 

There were nine sessions at the conference 
and papers are all included in the volume. 
Among the articles are a review of tax 
legislation in the various states for 1928 and 
discussions of the trend of public expendi- 
tures, state supervision of public expendi- 
tures, the budget, solution of the tax 
problem, taxation of commercial motor 
transports, proper taxation as affected by 
the bank-tax situation under classified tax 
system, the general property tax as affected 
by the bank-tax situation, application of 
principle of classification to intangible 
property, equalization of local assessments, 
taxation and reforestation, simplification of 
the income tax and all business taxes, state 
personal income taxes, exemptions and 
deductions, reciprocity and maintenance 
taxes and estate and share taxes. Special 
conditions related to taxation in the follow- 
ing states were also discussed: Oregon, 
California, Iowa, Illinois, North Carolina, 
New York, Pennsylvania, Virginia, Mary- 
land, Montana, Kansas, Minnesota, North 
Dakota. 


P. W. Danforth, Boston, addressed the 
Attleboro Lions club, February 5th, on 
the Massachusetts automobile excise tax, 
and on April 23rd he delivered an ad- 
dress before the Worcester Credit Men’s 


Association, entitled ‘‘How the credit man 
can help to keep a business traveling on all 
four wheels.’”’ Mr. Danforth has recently 
been appointed a member of the Massa- 
chusetts board of accountancy. 
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STATE LEGISLATION 


The only state legislatures still in session 
are those of Georgia, Wisconsin, Mississippi 
and Texas. The last two are in special 
session and so far as is known are not now 
considering any bills of special interest to 
accountants. 


Connecticut 


The uniform system of accounting recom- 
mended by the American Hospital Asso- 
ciation will be installed by all hospitals in 
Connecticut which receive state aid, accord- 
ing to senate bill No. 365, approved by the 
governor June 6th. 


Florida 


House bill No. 114, which passed the 
Florida legislature and became law June 
29th, without the governor’s signature, 
authorizes appointment of additional assis- 
tant auditors in counties of a certain size. 

Public accountants, among other pro- 
fessional practitioners, would be required 
to pay an occupational licence tax of $10 
by house bill No. 132, introduced June 7th. 


Georgia 


On June 27th a bill was introduced in the 
senate of Georgia to substitute for the ex- 
isting C. P. A. law an act of the two-class 
type, providing for registration of public 
accountants, as well as of certified public 
accountants. Licences to practise as a pub- 
lic accountant would be issued without 
examination until ninety days following 
passage of the bill. 

Accountants from outside the state would 
be required to obtain licences to practise 
temporarily in Georgia, paying a fee of ten 
dollars. Such licences would be granted 
only to certified public accountants or 
chartered accountants and would be valid 
only for specific engagements, expiring after 
ninety days. 

Communications to a public accountant 
in his professional capacity would be 
privileged under the proposed law. 

The new bill is designated as senate bill 
No. 10, and has been referred to the com- 
mittee on judiciary. 
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Illinois 


Illinois senate bill No. 461, which pro- 
vided for registration as public account- 
ants, without examination, of persons em- 
ployed in an accounting capacity by the 
state, passed the legislature but was vetoed 
by the governor on June 26th. 


Iowa 


Following is the text of Iowa senate bill 
No. 477, as it was introduced and subse- 
quently amended, which has been approved 
by the governor. The act provides for 
audit of accounts of the state highway com- 
mission by assistants of the director of the 
budget in conjunction with a certified public 
accountant. 


AN ACT TO AMEND SECTION THREE HUNDRED 
FORTY (340), CODE, 1927, RELATING TO THE AUDIT 
OF THE ACCOUNTS OF THE PUBLIC DEPARTMENTS OF 
THE STATE, TO MAKE AN APPROPRIATION FOR SUCH 
AUDIT, AND TO REPEAL SECTION FORTY-SEVEN 
HUNDRED FIFTY-FIVE-B THIRTY-SEVEN (4755-B37), 
CODE, 1927, AND SECTION SIx (6), CHAPTER ELEVEN 
(11), ACTS, SPECIAL SESSION OF THE FORTY-SECOND 
(42ND) GENERAL ASSEMBLY. 

BE IT enacted by the general assembly of the 
state of Iowa: 

Section 1. Section three hundred forty (340), 
code, 1927, is amended by adding thereto the 
following, to wit: 

“The annual audit of the accounts of the state 
highway commission shall be made by accountants 
from the office of the director of the budget in 
connection with a certified public accountant and 
there is hereby annually appropriated from any 
funds in the state treasury, not otherwise ap- 
propriated, a sum sufficient to defray the compen- 
sation of such certified public accountant.” 

Sec. 2. Section forty-seven hundred fifty-five-b 
thirty-seven (4755-b37), code, 1927, and section 
six (6), chapter eleven (11), acts, special session 
of the forty-second (42nd) general assembly are 
hereby repealed. 

Sec. 3. Publication clause. This act is deemed 
of immediate importance and shall take effect from 
and after its publication in two (2) newspapers of 
this state as provided by law. 


Michigan 


An act to authorize the attorney general 
of Michigan to institute investigation of 
books and accounts of any township or 
school district was approved April 18th. 
The bill apparently does not provide for 
engagement of public accountants for such 


investigation. The audits are to be per- 
formed by employees of the auditor general. 


Pennsylvania 


A voluminous act, known as the fiscal 
code of Pennsylvania, was approved by the 
governor of the state April 9th. It relates 
generally to the finances of the state govern- 
ment and its departments. One provision 
of interest permits the department of revenue 
to employ expert accountants to make in- 
vestigations of books and accounts of tax- 
payers liable by law to submit a report to 
the department, for tax purposes. 
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Texas 


Senate bill No. 156, which has passed 
both houses of the Texas legislature and is 
before the governor, fixes compensation for 
county auditors, in counties of certain size, 
between $1,800 and $2,400 a year, provided 
that when taxable values in a county shall 
exceed $15,000,000 auditors’ salaries may be 
revised in accordance with law. A section 
of the bill mentions a requirement that 
county auditors devote their entire time 
to their duties as a reason for the present 
bill to increase their salaries. 


STATE BOARDS OF ACCOUNTANCY 


Kansas 


Frank A. McCoy is acting as secretary of 
the Kansas state board of accountancy. 
Gerald M. Conkling, the former secretary, 
has moved from the state and consequently 
has resigned his position. 


New Jersey 


The state board of public accountants of 
New Jersey recommended on June 12th 
that certified public accountant certificates 
be granted to the following candidates: 
David F. Alpern, Andrew C. Angelson, 
Frederick Banks, Edward Baumgarten, Her- 
man J. Freiman, Martin L. Fleischman, 
Samuel H. Glassman, Elmer L. Glover, 
Isidore Horowitz, Emmett W. Housh, 
Clarence W. Hufnagel, Leopold Isserman, 
Enoch L. Kincaid, George H. Kingsley, 
Herman Lepp, John F. D. Rohrbach, David 


Sorger, Frank Stein, 
James Stanley Teunon. 


L. Sternrich, 


Ohio 


Louis C. Weiss has been appointed a 
member of the board of accountancy of 
Ohio to fill the position which had become 
vacant by the resignation of E. S. Thomas. 
The membership of the Ohio board now 
consists of Martin J. Arft, president, Sidney 
J. Collins and Mr. Weiss. 


Washington 


Six candidates for the C. P. A. certificate 
of Washington passed the examinations held 
May 16 and 17, 1929. Forty-seven appli- 
cants attempted the examinations. The 
successful ones are: Harold W. Cameron, 
Roy Clyde Comer, James Hall, Charles 
F. Hamlin, T. H. Cliff Harding and Harry 
James Smith. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


At the annual meeting of the California 
State Society of Certified Public Ac- 
countants on June 18th, the president was 
unanimously authorized to appoint a com- 
mittee whose duty it would be to render as- 
sistance to families of deceased members or 
members unable to carry on their practice 
because of sickness. This committee upon 
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request will conduct the practice of the mem- 
ber concerned without any charge for ser- 
vices until permanent arrangements may be 
made. The following members were ap- 
pointed to serve on the committee: C. P. 
Carruthers, William Dolge, Anson Herrick, 
George R. Keast and Lewis Lilly. 

The secretary of the society was in- 
structed to organize a placement or regis- 
tration bureau for accountants seeking em- 
ployment and firms seeking accountants. 
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SAN FRANCISCO CHAPTER 


A business meeting of the San Francisco 
chapter, California State Society of Certi- 
fied Public Accountants, was held at the 
Commercial club, June 18th. Annual re- 
ports of officers were presented and officers 
were elected for the ensuing year, as follows: 
president, Harry J. Cooper; vice-president, 
Anson Herrick; secretary-treasurer, B. W. 
Bours; directors, James E. Hammond and 
Lewis Lilly. 


Connecticut Society of Certified Public 
Accountants 


The annual outing of the Connecticut 
Society of Certified Public Accountants took 
place on June 24th at the Pease house, 
Saybrook, Connecticut. Festivities com- 
menced at 10:30 a.m. and the day was 
devoted to outdoor sports. A buffet lunch- 
eon was served at noon and dinner at 7 
in the evening. Dinner was followed 
by dancing and a cabaret performance. 


Annual Meeting of Florida Institute 


The annual meeting of the Florida Insti- 
tute of Accountants was held at West Palm 
Beach, June 21 and 22, 1929. There was an 
unusually good attendance, each of the six 
local chapters being represented. 

The Rev. Wm. P. S. Lander offered in- 
vocation. Vincent Oaksmith, mayor of 
West Palm Beach, delivered an address of 
welcome to which Homer Graham re- 
sponded. 

The usual reports of officers and commit- 
tees were presented. Papers were read by 
Gordon M. Hill on “Local inventories;” 
Orton W. Boyd on “Some peculiarities of 
municipal accounting; B. E. James on 
‘The natural business year and what we can 
do to forward it;’ V. C. Winnel on ‘The 
deathknell of accountancy.’’ Robert Pent- 
land, chairman of the state board of account- 
ancy, spoke of the activities of the board 
during the past year and urged continuous 
support of the institute. J. E. Bigham 
read a paper on the new pamphlet entitled 
“Verification of financial statements,”’ pub- 
lished by the federal reserve board. 

The banquet was served in the Elks club. 
Mr. Boyd acted as toastmaster. An ad- 
dress was delivered by Charles H. Warwick 
on ‘‘Accountancy’s relation to the legal 
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profession,’’ and another by Howard W. 
Selby on ‘‘Developments in modern busi- 
ness.” 

Much interest was shown in the election 
of officers. The nominating committee had 
unanimously recommended election of Wal- 
ter Mucklow as president and C. H. Good- 
rich as secretary. When elections were 
called for, Mr. Mucklow reminded the 
members that he had been president of the 
successive Florida societies since 1904, an 
unprecedented record, and that in 1928 he 
had agreed to serve for twelve months only, 
and he consequently asked permission to 
withdraw his name. In these circumstances 
he nominated Jay E. Bigham for president, 
who was elected. 

Gordon M. Hill, C. C. Potter and W. E. 
Keen were elected, respectively, as first, 
second and third vice-presidents; C. D. 
Costar was elected treasurer and J. A. 
Sweeney, secretary. 

Resolutions of affection and gratitude to 
the retiring president were adopted, and 
he was presented with a gold watch, was 
elected a life member of the Florida institute, 
with remission of all dues, and was elected 
president emeritus for life. 

There was a keen contest between Jack- 
sonville, Delano and Bradentown for the 
next meeting of the institute in December. 
The invitation of Jacksonville was finally 
accepted. 

A golf tournament was held on Saturday 
afternoon at the Kelsey City golf course for 
the prize of the Palm Beach chapter's golf 
trophy. 


Missouri 


At the annual meeting of the Missouri 
Society of Certified Public Accountants at 
Kansas City, June 14th, the following 
officers and directors were elected: presi- 
dent, R. S. Wyler; first vice-president, W. 
F. Scott; second vice-president, G. V. Kel- 
ler; secretary, F. R. Brodie; treasurer, 
Edward Fraser; directors, T. C. Hansen, 
A. J. Saxer and John J. Lang. 


New York State Society of Certified 
Public Accountants 


Under date of June 29, 1929, the New 
York State Society of Certified Public 
Accountants published in its bulletin the 
report of the president for the fiscal year 


1928-29. The report mentions the fact 
that the present membership of the society is 
1,231, and gives a résumé of activities for 
the past year. The report occupies twenty 
printed pages. 


North Carolina Association of Certified 
Public Accountants 


The 10th semi-annual meeting of the 
North Carolina Association of Certified 
Public Accountants was held at Wrightsville 
Beach, June 28th and 29th. 

Charles M. Johnson, executive secretary 
of the county government advisory com- 
mission delivered an address on county 
government which was followed by general 
discussion. A banquet was held on the 
evening of June 28th, at which George E. 
Dombhart acted as toastmaster and Albert 
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Cox delivered the principal address. The 
afternoon was devoted to recreation. 

At the business sessions, discussion took 
place on accountancy legislation, profes- 
sional ethics, basis of compensation and 
other matters. 

The next meeting of the association, to be 
held in the fall, will be at Raleigh. 


Oregon State Society of Certified 
Public Accountants 


The following officers were elected at the 
annual meeting of the Oregon State Society 
of Certified Public Accountants, held at 
Portland, June 5th: president, Rudolph 
Erickson; vice-president, P. W. Janney; 
secretary, Conda J. Ham, and treasurer, 
Jerome W. Hanks. 


REVIEWS 


WILLIAM H. BELL—‘FINANCIAL STATE- 
MENTS FOR THE CREDIT MEN” 


Article published in the New York Credit 
Men's Association Bulletin for April 15, 1929. 


Credit men are interested not only in balance- 
sheets but in income statements, because the 
operations of a business are no less important than 
its financial condition at a given date when the 
question of credit is under consideration, says 
Mr. Bell. Comparative financial statements are 
most useful to the credit man, according to the 
writer, since they show more clearly the trend of 
the business in all respects and the direction in 
which it is headed. 

The writer proceeds to consider the balance- 
sheet items in which credit men are most interested 
—that is, the current assets and the current lia- 
bilities. The working-capital ratio is a fair general 
indication of current financial strength, but it 
should not be relied upon too much, the writer 
says. A concern may appear to have a good cash 
balance, but unless its cash and currently collect- 
able receivables are sufficient to meet its early 
maturing liabilities, it is headed for trouble. There 
is no definite formula, Mr. Bell said, for determining 
the proper proportions of the various classes of 
assets and liabilities. Each case presents an 
individual problem, which must be solved by 
itself in the light of past and present conditions. 
Investments in affiliated companies should not be 
regarded as current assets. The credit men 
should be sure whether or not notes and accounts 
receivable are current trade obligations and com- 
monly regarded as collectable. Inventories are 
peculiarly susceptible to manipulation, the writer 
says, and all the facts relative to this item must 
be known by the credit man. It is essential to 
know whether or not any merchandise receivables 
or other assets are pledged or assigned as security 


for liabilities. Current liabilities should be care- 
fully examined to determine whether or not it 
appears that any creditors might be favored in 
the event of financial stringency. Mention of 
contingent liabilities should be looked for on the 
balance-sheet. 

The writer recommends that the income statement 
be subjected to as critical an analysis as the balance- 
sheet. The trend of gross sales, the ratio of re- 
turns and allowances, the various cost and expense 
items and the gross and net profits are among the 
important questions which may be answered by 
reference to the income statement. 


EDWARD C. ROMINE—“ DOMINANT ISSUES 
CREATED BY PRESENT COMPETITIVE 
CONDITIONS IN HOTEL INDUSTRY” 


Address delivered at mid-year meeting 
of the New York State Hotel Association, 
Buffalo, New York, May 27, 1929. 


The speaker said that competition in the hotel 
industry is abnormally severe at the present time. 
Wide publicity may curb foolish over-construction 
and the law of supply and demand may eventually 
lead to regained normalcy, but in the meantime 
hotel owners must increase their efficiency to survive. 

He said that the economic life of a hotel is be- 
coming shorter and that depreciation rates based 
on past experience are inclined to be too low. 
Hotels can not operate profitably under modern 
competitive conditions for as long a time as they 
once could, and it is of the utmost importance that 
proper provision for depreciation be made on the 
basis of an estimate of the probable life of the 
establishment. 

Owners of old hotels must operate in such a 
manner that they may offer value per dollar as 
great as that of the new hotel. Mr. Romine 
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described in some detail how an old hotel might 
profitably accomplish this object. 

The speaker recommended merger as an ex- 
pedient for overcoming strenuous competition. 


He also devoted attention to the question of paring 
down operating costs and showed the part which 
hotel associations may play in assisting their 
members. 


EMPLOYMENT EXCHANGE 


The Institute has written letters to secre- 
taries of state societies of certified public 
accountants, drawing attention to the em- 
ployment exchange and inviting account- 
ants in the respective states to use its 
facilities. Responses have shown great in- 
terest in and general approval of this com- 
paratively recent undertaking of the Insti- 
tute. Editorial notice of the exchange was 
published in The Journal of Accountancy for 
July, and it is believed that the number of 
registrants will increase materially in the 
near future. 

The exchange was inaugurated a year ago 
and it has been of assistance in a sufficient 
number of cases to warrant the belief that 
it fills a need in the accountancy profession. 
It serves as a confidential channel whereby 
experienced accountants may communicate 
with firms in which there are opportunities 
and as a source of assistants of various types 
for firms which need them. 

Following are descriptions of some of the 
applicants now available. 


No. 51A—Member, American Institute of Ac- 
countants, 24 years’ experience in public ac- 
counting. Has been branch office manager and 
principal of large firm. Age 45. Salary open. 
At present resides in New England. Will go 
anywhere. 

No. 53A—Member, American Institute of Ac- 
countants, C. P. A. (Mass. and N. C.), 20 years’ 
public accounting experience. Has held position 


as branch manager. Age 51. Salary open. 
Now in North Carolina, prefers Boston, but 
would go anywhere. 

No. 60A—Associate, American Institute of Ac- 
countants, C. P. A. (Pa.) 37 years old, 8 years’ 
public accounting experience. Prefers position 
in upper New York state or in city of New York, 
but will consider offer anywhere. Salary open. 

No. 50A—Associate, American Institute of Ac- 
countants, with four and one-half years’ public 
accounting practice, available for temporary 
staff engagements in New York during summer 
months. Age 35. Brokerage-accounting ex- 
perience. 

No. 62A—Senior accountant, age 28, married, now 
in Missouri, wishes staff position in southern 
California. Three and one-half years’ public 
practice. College degree. Entirely willing to 
travel. Salary open. 

No. 61A—Senior accountant, 31 years of age. 
C. P. A. (N. Y.) with 6 years’ public practice. 
Now in New York. No objection to travel. 
Salary $3,600. 

No. 654—Woman, report reviewer, with eight years’ 
experience with public accounting firms, C. P. A. 
(Ohio), wishes position in New York. Now in 
Ohio. Single, age 39, Salary $200—-$225 a month. 

No. 66A—College graduate, age 40, with 17 years’ 
business experience, 1 year as hotel auditor, 
and four months’ public accounting practice, 
available for staff position in New York, Phila- 
delphia, Baltimore or Washington, D. C., at 
salary of about $40 a week. 

No. 67A—Semi-senior, age 35, 1'/: years’ public 
practice in New York. Will go anywhere. 
Salary, $200 a month. 


The Institute has made no investigations 
and disclaims all responsibility. 


OBITUARY 


Adam A. Ross 


The®death of Adam Averell Ross, former 
treasurer of the American Institute of 
Accountants and an early member of the 
accountancy profession in Pennsylvania, 
occurred on Saturday, June 15, 1929, after 
a prolonged illness. 

Mr. Ross was the first treasurer of the 
American Institute of Accountants upon its 
re-organization in 1916, and occupied the 
position for three years. He had been an 
active member of the American Association 
of Public Accountants, the Institute’s pred- 
ecessor. He was one of the original foun- 
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ders of the Pennsylvania Association of 
Public Accountants, the Institute’s pred- 
ecessor, in 1897 and continued to take a 
keen interest in the affairs of the state 
society during the rest of his life, serving as 
secretary from 1904 to 1906 and as president 
from 1906 to 1908. 

He was one of the first to receive the C. P. 
A. certificate of Pennsylvania, his certificate 
bearing the number 16. He was a member 
of the state board of examiners from 1911 
to 1916. Mr. Ross was one of the organ- 
izers and a partner of the firm of Lybrand, 
Ross Bros. & Montgomery. 
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Funeral services were held at Ardmore, 
Pennsylvania, June 18th. The American 
Institute of Accountants was represented 
by the president, several past presidents and 
other officers. 


L. Hodgson Sapper 


L. Hodgson Sapper of Cleveland, Ohio, 
died suddenly on June 26th. He was an 


applicant for admission to the American 
Institute of Accountants. He passed the 
Institute examinations before the Florida 
state board of accountancy in 1926 and 
1927, and the Florida board granted him a 
C. P. A. certificate in 1927. At the time of 
his death Mr. Sapper was in the employ of 
Price, Waterhouse & Co., in Cleveland. He 
was 39 years of age. 


HERE AND THERE 


Announcement has been made of the 
removal of the offices of A. I. Grade & Co., 
Chicago, to suite 1719-20 Chicago Tem- 
ple, 77 West Washington street. 


Fred. Haberstroh has announced the 


removal of his office to 1133 Broadway, New 
York. 


Announcement has been made _ that 
Howell, Cureton & Co. have acquired the 
accounting practice of the National Audit 
Company and will maintain offices at 716- 
720 New Kanawha Valley Bank building, 
Charleston, W. Va. 


Harold Keene and Robert L. Bright an- 
nounce the opening of offices at 318-319 
Burwell building, Knoxville, Tennessee. 


H. C. Anderson, Washington, D. C., has 
been appointed a member of the chamber 
of commerce committee on district finance, 
taxation and assessment. 


Reynold E. Blight, Los Angeles, addressed 
the graduate school of business of Stanford 
University, May 27th, on the state fran- 
chise-tax act. On May 3lst, Mr. Blight 
spoke on civic duty before the Hi Twelve 
club of Sacramento, and on May 10th he 
addressed the Pasadena chapter of the 
D. A. R. on “Is our American heritage in 
danger?” Mr. Blight has recently been 
appointed state franchise-tax commissioner 
to inaugurate a new tax unit relating to 
banks and corporations. 


H. A. Harrison, Los Angeles, has been 
appointed chairman of the accounting section 
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committee of the school of public adminis- 
tration of the University of Southern Cali- 
fornia. 


Elmer L. Hatter, Baltimore, recently 
spoke on opportunities for college graduates 
in the accounting profession before the ad- 
vanced accounting class of the University 
of Maryland. 


Thomas W. Hinton, Memphis, addressed 
the fourth annual interstate audit confer- 
ence of the Memphis Association of Credit 
Men in May on “The cost of carrying 
accounts.” 


John Raymond Hutson, Baltimore, de- 
livered an address entitled “The trust com- 
pany audit—a practical working pro- 
gramme,” before a meeting of the Maryland 
Association of certified public accountants 
held at the Emerson hotel, Baltimore, 
May |4th. 


R. C. Lloyd, chairman of the tax com- 
mittee of the New Orleans Association of 
Commerce, has been instrumental in plans 
for the inauguration of a city manager for 
New Orleans. 


The New York Credit Men’s Bulletin for 
May contains an article by A. F. Makay, 
New York, on the new C. P. A. law of New 
York. 


On April 9th William McAdam of 
Seattle addressed members of Beta Alpha Psi 
at the University of Washington on “What 
an audit report should contain,’’ and on 
May 9th Mr. McAdam delivered an address 
on the same subject before a meeting of 
cost accountants. 


